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EU Opposes Imported U.S. Hormone-Treated Beef 


AU1901153196 Duesseldorf HANDELSBLATT 
in German 19 Jan 96 p ⸗ 


[Report by “hpi”: “The EU Wants To Remain Tough 
Over Beef Imports” ] 

(FBIS Translated Excerpt} “The Europeans should not 
just sit and watch hormone-treated beef being imported 
from the United States,” said Franz Fischler, EU com- 
missioner for agriculture and rural development, on the 
occasion of International Green Week in Berlin. “If this 
meet is allowed, meat consumption would collapse dras- 
tically. 


“An American legal suit before the World Trade Organ- 
ization would be the lesser evil,” said Fischler. “A scien- 
tific study initiated by the EU has proved that although, 
generally, growth hormones are not a danger to human 
health if properly applied, genetically-manipulated hor- 
mones nevertheless constitute a serious health risk.” 


Agriculture, Minister Jochen Borchert also spoke out 
against the import of hormone-treated meat. “But if 
such imports do come about, hormone-treated meat must 
be clearly marked as such,” he said. So far, however, 
the Americans have refused to provide such markings. 


[passage omitted] 
EU: Ministers To Support Meat Hormone Ban 


BR1901125196 Brussels EUROPEAN VOICE 
in English 18-24 Jan 96 p 3 


[Unattributed article: “EU Stands Fast on Meat Hor- 
mones” } 

[FBIS Transcribed Text) Agriculture Commissioner 
Pranz Fischier is expected to win virtually unanimous 
support from ministers for his determined stance against 
casing the EU ban on the use of hormones in meat 
production. 

Farm ministers meet in Brussels next week amid clear 
indications that Fiachler is not prepared to change his 
line, and with the US expected to lodge an official 
complaint at any time 


Commission officials are confident all except one mem- 
ber state will back the ban, with only the UK insist- 
ing that if scientific evidence says a substance is safe, 
then it should be the EU line. Privately, however, they 
are aware other countries may not be as committed as 
they appear. Prance this week offered new proposals to 
defuse the dispute with the US. 


Fischier’s appearance at the European Parliament this 
week revealed wide cross-party support for the ban. But 
some MEPs suggested that by calling a scientific confer- 
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ence last November, he had piayed into American hands 
by giving them evidence that “naturally-cccurr~2° hor- 
mones were safe. 


The accepted view is that EU arguments not based 
on scientific evidence will stand little chance under 
the WTO [World Trade Organization] “Sanitary and 
Phytosanitary Agreement”, but the Commission may use 
arguments under the WTO chapter on technical barriers 
to trade. 


Since 1989, Washington has taken retaliatory action 
against EU farm exports to a value of some 80 million 
ecu a year, which it calculates to be the value of the 
10,000-tonne beef quota it is barred from exporting to 
the EU. 


Were the US to win a WTO case, this might be con- 
verted into permanent compensation. But Commission 
officials say it is “beef access they really want”. 


The Commission believes casing the hormone ban 
would cause another consumer backlash against beef at 
a time when consumption is falling and changes to the 
beef regime are being considered to prevent new beef 


surpluses. 


EU's De Silguy: EMU Postponement ‘Not Possible’ 
BR1901151596 Paris LE FIGARO (LE 


FIGARO-ECONOMIE Supplement) in French 
19 Jan 96 p2 


[Interview with Yves-Thibault de Silguy, European 
commissioner responsible for monetary affairs, by 
Pierre Bocev in Brussels; date not given: “Postpone- 
ment Is Not Possible") 


[FBIS Translated Text} [Bocev] The round table is not 
taking place at an ideal time, given the latest economic 
figures from Germany... 


[De Silguy] The Commission is required to prepare the 
move to the euro, including the communication aspects, 
and it is doing so. One should not put off the actions 
which are urgent, one should launch them. 


Foliowing the European Council meeting in Madrid, we 
have a name and an approved switchover scenario. The 
marketing can begin, and we must strike while the iron 
is hot. 


[Bocev] Even in an unfavorable economic situation” 


[De Silguy] There is no reason why the current eco- 
nomic slowdown should herald a recession. For 1996 
the economy is forecast to pick up again. | do not know 
at which precise point in the year, nor to what extent 
But growth will begin again 
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[Bocev] Nonetheless you are hoping that the 15 finance 
ministers expected in Brussels on Monday [22 January) 
will give a signal... 

[De Silguy] We have to restore confidence. And to do 
this, I would like them to begin their discussions by 
looking al scconomy prospects. It is important to pul 
the situation into prospective and to restore a sense of 
sereuity and calm by analyzing together the causes and 
prospects of the present situation. The top priority is 
employment. To improve the situation, the first task 
is to reduce the public deficits. This is vital, though 
not enough. In addition, structural policies must be 
undertaken. A long period of growth, even if as much 
as 3 percent or 3.5 percent, would in itself reduce 
unemployment to only around 7 percent. 


[Bocev] Proposals are multiplying for taking advantage 
of the revision of the Treaty of Maastricht at the coming 
Intergovernmental Conference to introduce a veritable 
social chapter into the text. What is your position? 


[De Silguy] If the purpose is to reaffirm the priority 
of the struggle for employment, this appears to me 
conceivable. But if the goal is to reopen to debate the 
whole system of Economic and Monetary Union, that 
would be extremely dangerous. 


[Bocev] Let us return to the round table. What are you 
expecting from it concretely” 


[De Silguy] A sense of awareness -hat we are making 
progress on the road toward the single currency. Aware- 
ness too of the fact that the euro involves everyone, and 
that every European needs to prepare for it. We want to 
launch a process of reflection on the practical problems 
for citizens: in their relations with the tax authorities, 
with the social security authorities, with their banks. 
Based on this, we will attempt to outline a communica- 
tions campaign which will be implemented by national 


governments. 


[Bocev] Your information effort does not appear to bear 
on one of the essential aspects of the problems posed 
by the single currency: The relations between those 
countries which will have it from the start and the others, 
or, in Community jargon, the “ins” and the “outs.” Is this 
a mistake or is it intentional? 


[De Silguy] This is effectively one of the main points 
to be resolved. But it is a question for economists, and | 
dc not believe that it is a priority concern for the man in 
the street. The Commission will make proposals on this 
subject between now and Easter, as will the European 
Monetary Institute. In this way the debate at ministerial 
level should get under way in April. It is too early to 
say what these proposals wil! consist of, but they revolve 
round a few basic ideas. 
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First of all, it is important not to break up Europe: 
Hence the term of “pre-in” which I prefer to that of 
“out” in order to show clearly that no one is excluded. 
On the other hand the mechanism must not damage the 
economic policy of the “ins.” And, finally, we must 
move away from the current European Monetary System 
and develop a new system based on the curo. 


[Bocev] Is there not also a need for a solidanty mech- 
anisia directed at those who will remain provisionally 
outside? 


[De Silguy] We are at the preliminary stage of thinking 
about this. But it is certain that a minimuia amount of 
solidarity will be needed in order for the single market to 
work, and hence avoid excessive monetary turbulence 


[Bocev] And what will happen for the countries which 
have an opt- out, that is, who are entitled not to 


participate in the single currency? 
[De Silguy] There are effectively those who can, but 
who do not necessarily want to, and there are those 


who would like to, but cannot. The question has been 
posed, but as of today there is no answer... 


[Bocev] What about the “Ste>ility Pact” which has been 
proposed by German Finance Minister Theo W aige!” 


[De Silguy] Here too, the Commission will be making 
proposals. All that I can say at the present stage 
of matters is that there will not be a “budgetary 
Schengen,” and the system w. | follow the Community 
path: proposal by the Commis. n, qualified majority 
vote in the Council, opinion of the European Parliament 


When it comes to contents, which we are discussing 
right now with the member states, it is essential not to 
add new conditions to those set by Maastricht. And why 
should the limit be exactly | percent [budget deficit). 
which Theo Waigel is calling for? Why not 0.5 percent 
or balanced budgets? A consensus exists on the need 
for rigor. As to the practical arrangements, we arc 
in the process of thinking these through. and without 
preconceived ideas. 


[Bocev] Do you still refuse to envisage of postponement 
of the single currency” 


[De Silguy] It is not possible. This would require 
revising the treaty. Moreover, if we fail to respect 
the 1998 deadiine for choosing prarticipants, this would 
bring us into a period where we will undoubtedly be 
in the midst of negotiations on the enlargement of the 
Union to include the Central and Eastern European 
countnes, which would complicate everything. And 
finally, we have to make a fantastic effort in order to 
achieve this move to the euro, and the readiness to do 
so will not last indefinitely 
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In any event, we refuse to envisage any Crisis scenario. 
The political decision to move to the single currency 
has been made ai the highest level by the heads of state 
and government at Madrid. The Commission is sticking 
to this. 


EU: Article Profiles Commissioner De Siiguy 


BR2201091596 Brussels EUROPEAN VOICE 
in English 18-24 Jan 96 p 10 


[Unattributed profile of Yves-Thibault de Silguy, Euro- 
pean Commissioner for economic and monetary affairs: 
"Singie-Minded Salesman’ } 


[FBIS Transcribed Text] The European Commission 
should be flattered. 


The place once known as a lucrative rest home for failed 
politicians serving out their last years before being put 
Out to pasture is starting to attract the ambitious. 


Ritt Byerregaard has caused a series of political storms, 
at least partly, it seems, to keep her name in the news 
back in Denmark, where she still harbours hopes of 
returning as prime minister, while the youthful Erikki 
Liikanen is still considered a rising rather than a spent 
force in Finland. 


Yves-Thibault de Silguy, the 47-year-old Commissioner 
for economic and monctary affairs, is another such 
animal. 


The man tasked with holding the hand of at least 170 
million Europeans and leading them into the land of the 
Euro over the coming four years, has no intention of 
stopping there. 


He may give some the impression of being a techno: 
crat, a typical Prench enarque (graduate of the Ecole 
Nationale d' Administration) civil servant, but he comes 
from a long and illustrious line of ambitious back- 
room boys. De Silguy made his mark as a counsellor to 
Jacques Chirac and Edouard Balladur when they were 
prime munisters. 


De Silguy is, as hit name suggests, an aristocrat. A 
Breton count, the Commissioner is said to follow the 
family motto of passe hardiment of ‘act boldly’. Born 
and bred in Rennes, he studied law at the local university 
before taking a masters in Paris. 


After a three-year spell at the clite Ecole Nationale 
d Administration (ENA), where he followed in the 
footsteps of both Chirac and Balladur, de Silguy spent 
six years at the ministry of foreign affairs working on 


economic and monetary affairs, as well as agriculutral 
and fisheries policy 
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A move to Brussels followed in 1981, as a member 
of the Cabinet of Gaullist Finance Minister turned 
Commissioner Francois-Xavier Ortoli, taking a special 
responsibility for economic and monctary affairs. 


Once Ortoli left the Commission in 1985, some of the 
Cabinet went into the Commission services or back to 
Paris. De Silguy chose instead to go to Washingron as 
economic and trade counsellor. 


He returned a year later to advise the newly-installed 
Prime Minister Jacques Chirac in the first period of “co- 
habitation’ with Socialist President Francois Mitterrand. 


When the right lost power in 1988, de Silguy moved 
to industry, spending five years as a director of the 
nationalised steel company Unisor-Sacilor. 


Unworried by a second spell dealing with the sphinx at 
the Elysee [Presidential palace}, he answered Balladur’s 
call and worked as his chief adviser on European affairs 
from 1993 until the end of 1994. 


As chairman of a committee created to oversee French 
policy towards Europe, de Silguy was right at the heart 
of the cohabitation conundrum. Although the president 
is responsible for foreign policy, Balladur wanted to be 
involved and always sat next to Mitterrand at summits. 


Indeed, the Balladur government's first big test was in 
foreign policy - and it was one which also secured de 
Silguy’s reputation, as he played an important part in the 
nail-biting negotiations that brought an end to the eight- 
year-long Uruguay Round of world trade liberalisation 
talks in late 1993. It is generally accepted, except 
perhaps in Washington, that the French won the day 
in these crucial trade negotiations 


The notorious Blair House agreement of 1992, which 
was meant to settle the key issues of trade in subsidised 
farm products, was renegotiated to meet Prench con- 
cerns, while films were removed from the talks alto- 


gether 


Foreign Minister Alain Juppe, yet another enargue who 
began life as a back-room adviser to Chirac, was 
credited with much of Paris’ success in the GATT talks. 
but de Silguy's role cannot de underestimated. “He was 
very, very involved the whole time,” says a colleague 
“He knew the issues well and had an idea how the 
Americans ticked. 


Bouyed by a successful round, the collapse of the 
Socialist Party and the invisitility of Chirac, Balladur 
rode high in France's endless opinion polls and carried 
his intimates with him 


Favourite to win the presidential elections in spring 
1995, Balladur decided he wanted an ally in the 
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Commission counterbalance the arrival of former 
Socialist premier Edith Cresson in Brussels, whose 


candidacy for the vice-presidency of the Commussion 
he did little to help. 


De Silguy was certainly close io Balladur. Take a look 
at the new Commission's family photo which adorns the 
wall at the Schuman metro station and the first thing you 
see is de Silguy, twisting in his chair and legs crossed. 
Apart from the smile, it is the socks that stand out. They 
are red, a trademark of his former boss at the Matignon 
[prime minister's office]. “Some people say he was so 
close to Balladur that he even copied his socks, says a 
Commission insider. 


Nevertheless, when taking the job, de Silguy told 
Balladur he would have to be independent from hin - a 
promise that was casy to keep when the Gaullist prime 
munister lost to Chirac in the presidential elections 


De Silguy is genuinely thriving in his new job. He has 
maintained his independence and enjoys the collegiate 
nature of the Commission. While sharing responsibility 
for economic and monetary affairs with Jacques Santer, 
he has yet to hecome embroiled in a turf battle with the 


president. 

Some cyehrows were raised when this key job of both 
preparing the legal ground for the Euro and marketing 
the idea to a scpetical public was handed to a Frenchman 
without the technical, academic grasp of the subject 


shown by his predecessor Henning Christophersen of 
even the Internal Market Commissioner Mario Mont 


“He was obviously not born-and-bred Trescr or IMF 
[International Monetary Pund) like some people who 
take this kind of job, but he didn’t take the job having 
been curator of a museum cither. He had covered all 
these issucs before for a long ume,” says an aide 


As de Silguy prepares for next week's single currency 
round table which will launch the Commussion’s cam- 
paign to ‘sell’ the Euro to the EU's 370 million citizens, 
he can rely on a Cabinet of experts to help him 


His team is led by the amiadle Xavier Larnaudic- 
Eiffel. a former official from the Tresor and aide to 
the accwent-prone French Economy Minister Edmond 
Alphandery. The two men are close and are said to 
fun a relatively happy ship, not always 4 common 


phenomenon in the Breydel [EU building) 


ht is ceertainly true that afier a shaky start af the 
European Parliament hearings, where single currency 
enthusiasts from the Socialist Group launched an attack 
on the Paris technocrat, de Silguy has grown into the 
job. He can repeat Christophersen’s mantras on the 
need for budgetary discipline, contro! of inflahon and 
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currency stability with the kind of skill and fluency that 
usually takes finance ministers years to develop. 


The new economics wip off his tongue. Only cutung 
budget deficits will create long-term growth and jobs. 
governments are hoarding 60 billion ecu of potenual 
imvestment cash through thew need to finance thei 
deficits, and only labour market reform will make a 
real and lasung difference to the EU's 18 muilhon 


unemployed. 


It 1s true that finance officials should always think twice 
before they speak, parucularly when addressing what the 
French call the ‘Anglo-Saxon’ press and the financial 
news agencies. A sentence has Seen known to sink 
a currency of raise the price of repaying a mortgage 
within seconds, a factor not lost on de Silguy when he 
put the feelers out for a British spokesman to fend off 
the marauding financial news agencies and appointed 
former UK tweasury official Patrick Child 


De Silguy speaks English himself rod will be expected 
to do it more and more if the monctary union front- 
runners are to have any hope of winnning the scepucal 
Britush audience over to the Euro 


Yet, to pharaphrase Gilbert and Sullivan, ‘in sprte al! 
temptations to belong to other nations, he remains a 
Frenchman”. His family sul) lives in Pans and he 
returns nearly every weekend, making sure speaking 
engagements and meetings in the French capital are 
frequent*y scheduled for Pnday. “He keeps in touch with 
the Fren.® establishment,” says a colleague 


France is the key that will unlock the door to monctary 
umon. De Silguy is a genuine enthusiast for the project 
and shares the fears of Gereman Chancellor Helmut 
Kohl that a Euro-less single market will not survive 
Having a Frenchman selling the single currency could 
well be cricial in winning over his countrymen to the 
ideal, and setting him on the road back to Pans 


EU: Santer Proposes ‘EURO Bonds’ for TEN's 


BRI901 125096 Brussels EUROPEAN VOICE 
in English 18-24 January % p / 


[Artucle by Tim Jones : “Santer Swives to Put Tens Back 
on Track ] 


[PBIS Transcribed Text) “EURO bonds’ are hack on the 
agenda two years afler receiving a summary thumbs. 
down from the German and UK governments 


European Commission President Jacques Santer has 
decided to float the idea of raring cash on the financial 
markets to plug the gaps that have appeared in the 
funding of some of the EU's 14 prornty Trans-Buropean 
Transport Networks (TENs) 
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However, mindful of the storm the suggestio:; caused 

last Gime around, Santer will adopt a low-key approach 

rather than echo Jacques Delors’ promise of 7-billion- 

ecu per year “Union bonds’, a suggestion thal was shot 
the 
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Amsterdam-London (PBKAL) link - 
are shorn of 200 million ecu and 560 million ecu 


respectively. 


To win over sceptical finance ministers, the Commission 
wants to bind its own hands, saying moncy should be 
lent to specific projects which are deemed to need it after 
detailed analysis, and matching funds would be raised 
with the same terms on the capital markets. “Rather than 
a big globel, headline-grabbing loan, it would be more 
& project-by-project issue,” said an official. 


While these ideas are stil! at the drawing board stage, the 
Commission wants to emulate the moncy-raising activ- 
ities of the three European Communities: the European 
Coal an¢ Steel Commmunity (BCSC), Euratom and the 
European Economic Community (EEC). 


Rather than issuing “Union bonds’, the Commission 
would use existing EU rules and borrow under the name 
of the EEC to allow a corresponding loan to be made 
with exactly the same terms. This is standard practice 
among the Communities, which had loans totalling 15.8 
billion ecu outstanding at the end of last year. 


The EEC, which has raised just over 5 billion ecu in the 
bond markets over the years, usually borrows to cover 
loans made to member states or third countries to pay 


for their imports. 


Despite the precendent, Santer knows he will have to 
tread softly to avoid antogonising finance muinsters. It 
appears he wanted to raise the issue at the Madrid 
summit, but decided to develop the ideas fully before 
submitting them to ministers. A full proposal will nut 
be ready until April at the carliest 
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Austria: Industry Favors Cooperation With Iran 
LD2001 144596 Tehran IRNA in English 
1136 GMT 20 Jan 96 


(PBIS Transcribed Text) Vienna, Jan. 20, IRNA — 
Head of the Austrian Union of industrialists, Franz 
Ceska, has voiced the readiness of his country's indus- 
trialists to boost cooperation with Iran. 


ton comprising representatives of Austrian industnes 
travel to Iran to explore avenues for promoting mu- 
tual cooperation. With regards to the friendly political 
tes and settlement of the export insurance coverage 
problem, Mohtashami forecast bright prospect for the 
active participation of Austrian companies in Iran. He 
said Austrian industries can participate in projects to 
be implemented during Iran's second development plan 
(1995-1999) including railways, mises, petrochemicals, 
hydro-electric power stations and auto making. By trans- 


LD2001120496 Belgrade TANJUG in English 
1119 GMT 20 Jan 9 


[By Goran Bradic} 


[PBIS Transcribed Text] Vienna, Jan. 20 (TANJUG) 
— The first signs of peace and normalization of life 
in former Yugoslavia after the signing of the Dayton 
Accord have inooted telks on the return of refugees in 
Auetria 


Avs‘tia has rece: ved about 85.000 refugees from Bosnia. 
mostly Muslims (90 percent) and Croats, since te 
outhreak of the conflict. 


Ar and 60,00 of them were received by friends and 
relatives, anc (hus been integrated into Austrian society 
Others live '. refugee centers financed from the Austrian 
bu.tyet 

Some Austnan poliacians wish to return the refugees as 
soon as possible. Others have argued that return in the 
maddie of winter was inhuman and almost impossible to 


CafTy out in practice, as the refugees would be returning 
to territory void of basic conditions for living 
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Austrians fear that a large foreign populace mughi 
eventually give rise to social unrest. There are less than 


10 percent of foreigners in Austria. 


According to polls conducted in 1994, about 88 percent 
of the refugees wanted to rciurn to Bosnia, 5.6 percent 
refused, and 5.3 were undecwied. According to the latest 
polls, only $0 percent wish to return to Bosnia 


Refugees under 35, better educated, about 25,000 per- 
sons already employed or with an opportunity to attend 
college, wish to remain in Austria. 


The situation is reverse with the clders, who have a 
lower education and those who failed to adjust to the 
new surroundings. 


Austria will integrate part of the refugees, bul is 
preparing them for thew return home. Courses have been 


organized for mechanics, construction workers and other 
professional training, in order that the refugees who 
return might be able to take part in the reconstruction 
of their country. 


Austria will do all it can to return a many of the 
refugees as possible, though without any compulsion, 
and will integrate the rest, mainly the younger genera- 
tion with a high education. 


Austria: Kiestil Meets With Albania’s Beriche 


AU2001202596 Tirana TVSH Television Network 
in Albanian 1735 GMT 20 Jan % 


[FBIS Translated Text} [Announcer] On his way back 
home, Albanian Presideni Sali Berisha made a shor of- 
ficial stopover in Austria. In Vienna, President Berisha 
met Austrian President Thomas Kiestil and other offi- 
cials. Here is a report by Amalia Dhamo 


[Dhamo} During a transit stop in Vienna, President Sali 
Berisha was received al a meeting by Austrian President 
Thomas Kiestil at his invitation 


During the talks, which lasted over one hou, they 
discussed the development of bilateral relations and 
ther prospects, as well as the current situation in the 


region 


After the mecung that was held without the presence of 
correspondents, both presidents gave press statements 


(Begin Kiestil recording in German with superimposed 
translation into Albanian) With much picasure, | would 
like to say that during this stopover by the Albanian 
president, we had the opportunity to discuss issues to 
further boost our old friendship. We talked together 
about several projects, which we had discussed during 
my visit to Tirana. We also had the opportunity to 
discuss the political situation in the region and the 
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chances that Austra possesses to strengthen bilateral 
relations with Albania. We also d.cssed Albania’s 
long-term goals toward Europe, soch as the issue of a 
associate agreement with the EU and stren, Heming vcs 


repeal my invitabon to President Berisha to visit Austria 
in the future. [end recording) 


(Begin Berisha recording sn Albanian with passage-by- 
passage wanslation into German) First, | would like to 
wermly thank President Kiestil, who is a distinguished 
friend of Albania and mince, for this cordial and im- 
portant meeting in which we together made a compicse 
analysis 0: the overall bilateral cooperavon. | would like 
to express my thanks and deep gratitude to President 
Kiestil, the federa! government, the Austrian insututions 
and tax- payers for the noble and efficient assistance 
they have rendered to Albania during (us difficult, but 


very important period of its history 


President Kies! showed a special interest in strengthen- 
ing and renewing the Cooperation and aditonal fnend- 
ship that binds our two peoples and countries. A series 


of projects ae under development. Austria is helping 
Albania upgrade its infrastructure. That is why | can 
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say that i= the past three to fow yeas, the relaons 
have developed rapedly and successfully. We discussed 
the prospects of these rclabons and the muluiateral co- 
operation. President Kicstil assured me that Austria and 
he will support ou efforts to opes segotations for a 
associate agreement. Austra supported Albania 5 mem- 
bershep in the Central European Insuative. and the press- 
Gent assured me that Albania will be encouraged to take 
part in all the activites of Gus initiative and other re- 


gional ones 


We discussed the situation im the region, De prospects 
cteated by the Dayton agreement, as well as the difficul: 
situation of Albanians in Kosova. fend recording) 


[Dikamo} Coptinuing the visit, 9 one of the Presiden- 
tial Palace halls, President Berisha held a mecting with 
representau ves from the Austrian Radio-Television. the 
APA news agency, the newspapers KURIER, STAN. 
DARD, and DIE PRESSE. representatives of forcign 
agencies accredited in Vienna, cic. The correspondents 
showed interest in the results of his viet to China, Pres. 
idem Berisha’s assessment of the Dayton accord, the 
situation in Kosova, the importance of resolving its is- 
suc, the next clections in Albama, ck 
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focus on exisung problems in Russia dul recognize the 
progress made. The intensive and open debate is Oe 
Russian parhament and Russian public on actions in 
Chechnya showed that Russia had “made good progress 
om the path towards an open and Gemocratic society” 


Te: German foreign minister also appealed to the Rus- 
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protiems. Our aim is to be helpful and to prepare « 
declaration that would 30 beyond the 1992 weaty. it is 
important for me thal the people in the Crech Republic 
we eware of the German Government's wish to reach a 
final reconcihation, stressed Kunkel 


Germany: Kinkel on Talks With Slovakia’s Meciar 


LDI9012225% ~Bratsleve STV | Teievision Network 
in Sowet 1430 GMT 19 Jan % 


(FBIS Translated Excerpt] A reakiwough was 
achieved in Sicvak-German deplomatc relavons taday 
Geeta Se haem col Pe 
German Vice-chancellor ang Formgn Min- 
ister Kiaus Kinkel. [passage omitiod) in tis context 
Vice Chancellor Kinkel told Slovak Television 


[Begin Kinkel recording — im German fading into 
Siowak) Our talks were very successful. We wish to 
see Slovakia among the countries which will be jounng 
NATO and the European Union soon 


As regards our tilateral relations, there are no probiems 
in this sphere between Germany and Slovakia. More- 
over, today we solved the protiem of the name used 
for Germany, the Federal Republic of Germany. in our 
bilateral agreements This means that we are now ready 


to sign the |! prepared agreements between Germany 
and Slovakia 


There are still several problems which Slowakia neods 
to solve in order to meet the conditions for joming the 
European Union and NATO. | discussed this openly 
with the prime menuster Naturally, the Slovak Repubix 
needs to persists in Carrying owt reforms in order to meet 
the condivons for ts memberstup in the European Union 
and NATO). This is all | can say about the talks I had 
with Viadimwr Mecia today. fend recording) (passage 
ormtied | 


Germany: Commentary on Clintos Political Image 
AU 1901142006 Hamburg WELT AM SONNTAG 
in German 14 Jan p¥ 


[Commentary by Praz Wirth “Tiap to the Prot’) 


[PBIS Translated Text) Bill Clinton among cheerng 
U.S. soldiers in Bownta. Even for observers with chon 
memores, Gus i 4 piture of histori significance 
After all, 1 & fot bong since we heard the categorical 
satement from the White Howe “Bosnia is fot a 


The American president's current viet to the front 
proves what 6 @amatic change has taken place Clinton 
has changed from a sheptx al tsclaviomet into a hringer 
of peace 


And those eth a ever beter memory 


GERMANY . 


will realize that the former comcentious objector Bull 
Cimon, who almost stumed over this image tow 
years ago, has become a competent and almost Kees 
commander un chicf of the U.S. Acmod Forces 


This function mates hus aghtamng vist to Bosma ito a 
unavondac business inp Nevertheless. the haste with 
which he arranged a proves tha more a at stake. Ane⸗ 
all, he ts om Bosmia Defore the talk of his 20,000 soldiers, 
of whom only 7,000 have so far Men deployed. The 
simple truth ms: By making thus inp. Clinton has Pegun 
the clecthon Campaign 


The comtrast with his opponents could xaccly — 
greater. Winie his Republican challengers wea one 
another down and attack cach other im the runup to the 
clections, he offers the mmage of a caring buddy of his 
troops and a statesmanlike peacemaker. In other words 
after winneng the first plus points in the budge! war a 
home om the past few weeks, he is now cutting a good 
figure on the foreign policy from, which he once found 
so protiematsc. Thus, the state of the clechon campaign 
at thes carly Mage 1 cleat: Clinton is the clea favoriec 


This should not, however, tempt us to draw premature 
conchussons. It ts not only the never-ending debate about 
the Whetewater affar, which is so embarrassing for 
him and his wife, which could sll cause mcalculatic 
damage. Even his present inp to Bosma is not enurely 
free of risk. The possitilty that his soldiers ought 
pet drawn into the still existing quagmure of the crv! 
wa cannot be ruled cut. As soon as the first dead 
American soldiers ac brought home, the American 
people s already skeptical atuitude toward this muss 
could turn epte condemnation of the president Chat 
knows thes, and this is the only explanation for the Park 
tenor of his message to the soldiers in Bowne “You are 
not here as global cops. American values and interests 
we # stake here, too 


Germany: Rexradt Views Taxes, Social Cuts, Jota 
AU2001 1849906 Hambure DIE 7E1T in German 
19 Jan 6 pp 21-22 


|Imerview with German Economics Minster Guenter 
Reurvadt hy Thomas Manke and Wolfgang Hoffmann 
peace and date not given “A Big Mouth ls Not Enough | 


[PRIS Translated Teat) (DIE ZEIT) Mr Reaurcdt. for 
how Many more weeks will the coalvon survive’ 


[Rearcalt} About three vears and then ut will he 
renewed 


[DIE ZEIT) Some of your party's Bundestag deputies 
have challenged the goveramem They only want to pass 
the 1997 Padget if the solidarity surcharge « lowered 
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[Rexrodt} I am also absolutely in favor of beginning to 
reduce the solidarity surcharge in 1997. Suil, this issue 
must be settled in a businesslike way. Even the most 
important issues should not immediately be linked to 
the fate of the coalition. 

[DIE ZEIT) Are there still any issues at all the Free 
Democratic Party of Germany (FDP! regards as more 
i than the contim.ation of the coalition gov- 
ernment with the Christi, a Democratic Union (CDU)/ 
Christian Social Union [CSU]? 


[Rexrodt] There is still a lot of common ground in this 
government, and there is no better constellation to make 
liberal politics. Nevertheless, we must now define our 
positions more clearly, something we have not done 
carefully enough in the past. 


[DIE ZEIT] What are you thinking of? 


[Rexrodt] We made mistakes on issues such as nursing- 
Cafe insurance, internal security, shop’ opcxing hours, 
and others. On the other hand, we have been the force 
that was pressing for securing Germany as business 
location, the lean state, and we successfully fought for 
the elimination of the coal pfennig. 


[DiE ZEIT] At the end of the month, Germany will 
probably have 4 million officially registered unem- 
ployed, economic growth is weak, the soc al systems 
are threatening to collapse, and the model student FRG 
is no longer even meeting the Maastricht criteria. The 
government reacts by launching an action program thal 
mainly consists of the promotion of new businesses. Do 
you want to empty the Atlantic with a spoon? 


(Rexrodt} That's a lame comparison, because our action 
program comprises all relevant reforms that must be 
cafried out in cconomic and social policy. We are 
taking care of tax policy, ancillary wage costs, the 
social systems, the labor market, the cut of subsidies, 
more competition, initiatives for more independent 
businesses, qualified job training, efficient transport 
infrastructure, and the lean state. 


(DIE ZEIT] The program is still cisputed between the 
coalition partners and the ministries — in your opinion, 
what must be included under all circumstances? 


{Rexrodt] We cannot achieve everything in the imme- 
diate future. Yet, whal we need soon are decisions on 


(DIE ZEIT] ...that is to say, the reduction of the 
solidarity surcharge” 


[Rexrodt] Yes, but also the elimination of the trade 
Capital tax, and the reduction of the trade income tax, 
the reform of the estate and property tax. 


FBIS-WEU-96-014 
22 January 1996 


[DIE ZEIT] No ecological tax? 


{Rexrodt] That is one we must also keep in mind. Yet, 
regarding this tax, we must stil] make great efforts to 
convince the business community. | am deliberately 
including it into my concept even though companies 
do not want to believe that the ecological tax and tax 
cuts are compatible; they fear a higher overall burden. 
As a result of our experience in the recent past, | 
understand their concern. Nevertheless, a reonentation 
of the tax system and complementary ecological aspects 
are necessary in the medium term. 


[DIE ZEIT] A sign that you policy so far has failed. 


{[Rexrodt] No, but once we proved the public that we 
can cut taxes we will also enforce the ecological tax. 


(DIE ZEIT] Where do you sce the priorities in the area 
of ancillary wage costs? The economy requests that all 
payments unrelated to insurance be financed via taxes 
to reduce ancillary wage costs. 


[Rexrodt] Well, that is something one can discuss, 
even though | sce a danger of rising taxes if we only 
refinance. We also must make cuts in the social sphere 
I shall give my consent if we do both a. the same time, 
making cuts and ceasing to finance certain benefits from 
contributions. 


As an FDP official, | say that other tasks are more urgent 
than financing certain benefits via taxes. The continued 
payment of wages during illness of employees, for 
example, must not be taboo. 


[DIE ZEIT) Would you like to introduce days of unpaid 
sick leave? 


[Rexrodt] No, because this will create the danger of 
people being sick for longer periods of ume. However, 
one could opt for a different basis for calculating the 
continued payment of wages curing illness, introduce 
a bonus system, or reduce legal benefits by a certain 
percentage. It does not have to be a radical solution but 
one that the trade unions can also accept 


(DIE ZEIT] What else should the program contain” 


[Rexrodt] The issue of cures, other criteria for the 
inability to work; we want to reduce carly retirement 
cases, an issuc where | am in agreement with Labor 
Minister Bluem. We must simplify the Labor Law, other 
issues are the protection against dismissal, lower social 
planning costs, the legality of limited job contracts 
Then I am also anxious to carry out the reform of the 
Labor Promotion Law, especially the swing<door effect 
There are people who go from one promotion scheme 
to the next. It has nothing to do with punishing those 
who are al a disadvantage anyway when we ask whether 
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all retraining schemes really mect the requirements of 
the labor market. I recently visited a structurally weak 
region in eastern Germany where dozens of women 
altend courses — I hardly think that they will 
all find a new job in the region once they conclude that 
training. This will be difficult without a certain mobility. 
[DIE ZEIT] Will that be enough to reduce the number 
of almost 4 million unemployed? 


[Rexrodt] Unemployment has many reasons. You can- 
not eliminate it by limiung unemployment benefits to 
two years. Yet, that is a step toward more flexibility. 
With more moderate wages [Lohnaspreizung) we might 
be able to create some 100,000 new jobs in the nursing 
sector. 


(DIE ZEIT] But *ve need at least 4 million. 


[Rexrodt] Nobody can eliminate unemployment through 
a single measure. The proposals that | made are part of 
an overall package. 


[DIE ZEIT] Do we not need a fundamental reform 
of the tax system, the labor market, maybe even 
the distribution of responsibilities between the federal, 
laender, and local authorities? 


[Rexrodt} Trying to cure certain symptoms will not do, 
but we must change the systems. This applies to tax 
policy im the sense of reducing the burden and making 
the system simpler; the social systems should provide 
less for those whe are financially potent themselves; we 
need more exibility in the labor world, many alliances 
for work at the enterprise level: securing of employment, 
or more jobs in exchange of dropping certain benefits 
that have so far been regarded as a matier of course. 


[DIE ZEIT} Do companies not simply have to use 
the existing room to achieve greater fiexibility of He 
sysiem’ 

[Rexrodt} One important thing is to replace extra pay 
for overume or work on Saturday with compensatory 
ume 


[DIE ZETT) Will that create more jobs’ 


[Rexrodt] If people do not receive extra pay, bul more 
free ume, it will eventually lead to more jobs. it must 
be possible to be more flexible, to work later al night 
or on Saturdays without paying unacceptable night or 
weekend differentials. lt can even be done today, bul 
not to a sufficient degree. 


[DIE ZEIT) Do you not have to fear that the restructur- 
ing of the social system could lead to controversies like 
in Prance” 


[Rexrodt} For me. it was a key experience that, on the 
very day the Prench trade unions decide to step up the 
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strike, we were discussing the alliance for work scheme 
with employers and trade unions in the Chancellor's 
Offixe. The employers feel that our sociai sysiem is 
overburdened. They would be prepared to support a fair 
restructuring. 


(DIE ZEIT) Your part in the pact for more jobs would be 
tO Cul taxes and rates and to reduce the state quota. We 
have known for one year that the Federal Government 
is trying to return to the lower levels of 1989; only it 
has so far not gotten any closer to that objective 


[Rexrodt} No yet. It will require strict spending disci- 
pline by the public sector and, an economy that 1s hope- 
fully picking up. We want to reduce the share of state 
spending in the GDP to 46 percent, not next year, but 
by the year 2007). If the measures that we discussed will 
be effective this can be done. 


[DIE ZEIT) Even if you achieved that, can the econom- 
cS Munister ull have an influence on growth and jobs 
considering increasing globalization’ 


[Rexrodt} We have entered a new era of competition for 
jobs between national econonmues. Societies where labor 
participates in prospenty, to which we belong, are vying 
with societies where labor must make great sacnfices 
but that produce products with a similar quality as ours 
yet at much lower costs. All we can do is try hard 
to increase our Competitive strength. Our economy 1s 
not suffering from lower demand, but from a high cost 
burden, rigid regulations and inflexible procedures 


(DIE ZEIT) That mcght improve rentahility, but not 
necessarily create more m Germany 


[Rexradt} When our companies become more success- 
ful, they can create additional jobs in research and de- 
velopment and design for high-quality products in Ger- 
many even though they buy thei software in India 


[DIE ZEIT) Do we have to cul our wages’ 


[Rexrodt} It is not the wages thal are too high, but 
ancillary wage costs and taxes. That is whet has to be 
changed. If we showed that we have remained fietibic 
on sensitive issues, we would send a signal to our 
cconomy and also to other countnes: Medium-sized 
enterprises, in particular, Aave lost faith that the political 
and society at large do not onl, have a big mouth, but 
are capable of making changes If we prove the opposite, 
it will change the attitude toward making investments 
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Germany: BND Officials Accused of Arms Dealing 


AU2001202496 Hamburg BILD in German 
20 Jan 96 pil 


[Report by Einar Koch: “BND Agents: Arms Deals With 
the Mafia?” ) 


(FBIS Translated Text} The Federal Intelligence Service 
(BND) is being shaken by another scandal: The Public 
Prosecutor is conducting investigations against three 
BND officials for disloyalty and embezzlement — the 


agents have been suspended from their jobs. 


The place of the offense: the BND office in Nuremberg 
— in charge of monitoring asylum-seckers and people 
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repatriated from the cast at the Nuremberg Federal 
Office for the Recognition of Foreign Refugees 


Some 900,000 marks in cash were seized by invesu- 
gators of the Federal Office for Criminal Investigations 
(BKA) when they searched the Nuremberg BND office 
Intelligence Service circles are alleging that the three 
men have been involved in arms deals with the Mafia 


As a result of the new affair in the Intelligence Service, 
BND President Konrad Porzner (Social Democratic 
Party of Germany) has demanded that the head of the 
security department, Volker Foertsch, be replaced 
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France: Arthuis Criticizes US. Aid Policy 


LD2101203996 Paris Radio France international 
in French 1230 GMT 21 Jan 9% 


{[FBIS Translated Text] In the field of North-South 
solidarity, France continues to advocate that aid to 
Ceveloping countries be maintained, a belief reiterated 
omce again yesterday by the French economy and 
finance minister. Jean Arthuis was taking part in the 
meeting of the finance ministers of the world's seven 
most industrialized countries in Lyon, France. 


[Begin Arthuis recording) | recalled the great impor- 
tance that France attaches to the resources pul into 
this facility being built up for the 11th time [phrase 
as heard), which is extremely useful to the developing 
countries. All my counterparts said that they also consid- 
ered this matter to be of the utmost importance. I would 
like to point out, however, that due to the opposition 
displayei by the U.S. Congress — the position adopted 
with regard to this question today by the United States 
cannot be considered to be satisfactory. [end recording) 


France: Deputies Divided Over Closer NATO Ties 


BR1901151496 Paris LE MONDE in French 
19 Jan 96 p4 


[Unattributed report: “NATO Gives Favorable Recep- 
tion to French Project for ‘Dialogue’ on Nuclear Deter- 
rent”| 

{[FBIS Transieted Text] France's 15 partner countries 
on the NATO Council reacted favorably on Wednes- 
da, 17 Jaquary, through their ambassadors, to the an- 
nouncemest that Paris was ready to discuss nuclear is- 
sues within NATO. According to a diplomatic source 
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in Brussel:, by breaking a taboo which has lasted some 
30 years, Prance has shown that it wants to be more 
involved in the process of renewing the alliance than in 


the past. 


In Paris, the anacuncement of a dialogue on the nuclear 
deterrent within the NATO bodies has not met with 
unanimous approval. At the National Assembly, former 
Defense Minister Paul Quiles — Socialist Party deputy 
for Tarn — criticized “Prance’s new overture to NATO, 
without consulting the French Parliament,” an overture 
which he described as amounting to “the reintegration of 
France into NATO's military structure without receiving 
anything in return.” “We are talking about a significant 
reversal of policy,” the Socialist Party spokesman added, 
“and a falling into line with the U.S. position.” Jacques 
Baumel, vice president of the Defense and Armed 
Forces Committee of the National Assembly, president 
of the Defense Committee of the Western European 
Union, and Rally for the Republic deputy for Hauts- 
de-Seine, considers that “the stealthy reintegration of 
our country into NATO is a major turning point in 
Our strategy, the end of a certain idea of France and 
the sad result of the Europeans’ inability to construct a 
genuine European defense outside NATO.” On behalf of 
the government, Michel Barnier, minister delegate for 
European affairs, stated in reply to MP's that “Prance 
has never suggested opening up a debate within the 
Nuclear Planning Group and even less participating in 
any decision on the planning of nuclear forces.” 


According to Mr. Barnier, “France has no intention of 
joining the Defense Plans Commitice or the Nuclear 
Planning Group” of NATO. 
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together with that of the protection of minorities, was 
broached during the two-day mecting of the Italian- 
Croatian joint committee at the Foreign Ministry. The 
delegations were headed by Ambassador Vincenzo 
Manno and by Hidajet Piscevic, aide to the Croatian 
foreign minister. The results suggest that this will be no 
“blitzkrieg” but a long and exhausting “we~ f position.” 


Indeed, Zagreb's “strategy” over the issue of abandoned 
assets is entirely consistent with Ljubljana’s. Croatia 
considers still valid the provisions of the 1975 Osimo 
Treaty and the 1983 Rome agreement, which envisaged 
compensation worth $110 million (approximately 170 


ltalian claimants [optanti] who left the so-called zone 
B defined by the Paris peace treaty of 1947, which after 
the Osimo Treaty became Yugoslav territory in every 
respect and subsequently, in 1991, partly Slovenian and 
partly Croatian. 


The border of this area extended down the Istrian 
peninsula as far as the river Quieto. 3o according to 
the Croatian delegation, the right to compensation will 
noi apply to Italian exiles who left Dalmatia, Fiume 
[Rijeka], and the rest of Istria after the war. Biscevic 
said: “Now it is up to Slovenia and Croatia to agree on 
the amount that cach state will pay Italy.” 


The return of assets remains the key problem, but, 
according to the Croatian news agency, Hina, “both 
sides must display greater flexibility in this regard.” This 
means that there is virtually total disagreement. If we 
add to this the fact that the Croatian Government bill 
on denationalization does not envisage the possibility 
of returning property nationalized by the Tito regime to 
foreigners possibly having rights to them, it is casy to 
see that italian diplomats face an uphill struggic. 
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In this Connection the Foreign Ministry issued a note 
making it known that Italy expects nevertheless to 
conclude a bilateral agreement. “In this connection,” 
people at the Foreign Ministry explained, “partly with 


to the real estate market without discrimination against 
or impediments to Italian citizens.” But Croatia seems 
to have no intention of granting any concessions and 
says that it is willing to harmonize its legislation with 
European standards proportionately to its integration 
into the European context. 


However, there seems to be greater agreement on 
the subject of the minorities, with Rome willing to 
recognize the Croatian minority in Molise but not too 
keen to regard that currently present in Friuli Venezia 
Giulia as autochthonous, and with Zagreb willing to 
make concessions to the benefit of the Italians in Istna, 
Fiume, and Dalmatia. Last, President Pranjo Tudjmun 
has officially invited his Italian “counterpart,” Oscw 
Luigi Scalfaro, to visit Croatia. 


Italy: Scalfaro Holds Talks With Dini, Speakers 


LD2101225596 Rome RAI Uno Television Network 
in Italian 1230 GMT 21 Jan 96 


[FBIS Translated Excerpt) President Oscar Luigi Scal- 
faro took soundings on the government crisis this morn- 
ing, holding separate meetings with the Senate Speaker 
Scognamiglio; speaker of the Chamber of Deputies 
Pivetti; and Dini. As he announced yesterday, Scalfaro 
has decided to allow a pause for reflection before un- 
dertaking # third round of consultations in order to de- 
cide between carly elections and a government to im- 
plement reforms. Let's hear from Fabrizio Ferragni and 
Francesco Pionati. 


[Ferragni] The day after the great tension, the head 
of state this morning took soundings on the situation 
from the highest instituional figures, Senate Speaker 
Scognamiglio, Chamber of Deputies Speaker Pivetti, 
and the resigning prime minister Lamberto Dini. The 
Situation today seems anything other than encouraging. 
After the hopes aroused Priday by Silvio Berlusconi and 
Massimo D’Alema on the genuine possibility of getting 
a firm grip on reforms, yesterday it all went wrong. The 
center-right, in the space of a few hours, spoke in very 
different languages, with Butuglione, Casini, and Costa 
asking the president to take his time, appointing an 
explorer [an independent arbiter]. Berlusconi asked for 
a pause for reflection; Fini asked for a political mandate 
for a senior state official or a former one, in other words 
Francesco Cossiga. The center-left, almost in unison, 
voiced its support for Lamberto Dini, with the excepuon 
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of the Greens, while Bertinotti calied for elections, 
calling them an act of political hygiene. In short, a 
real Tower of Babel of languages, in the face of which 
the arbiter Scalfaro made the most reasonable choice, 
agreeing to a pause for reflection. This will last three of 
four days, after which the third round of consultations 
will begin, presumably starting Thursday (25 January). 


ITALY is 
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Finland: Considers Arms for Russian Debt Payment 


BR1801110696 Helsinki HUFVUDSTADSBLADET 
in Swedish 17 Jan 95 p4 


[Report by Tomas Hellen: “New Arms Purchases From 
Russia?” ) 


(FBIS Translated Text] Chances are slim of getting 
Russian debts to Finland paid in the form of cash or 


The government has again begun to despair of Russia 
paying back the former Soviet Union's debts to Finland. 
This is why Finland will perhaps be forced once again 
to consider taking part payment in the form of military 
hardware. 


it was late November/early December that the two sides 
agreed most recently that debts of about 850 million 
markkas would be paid in the form of arms deliveries. 
Finland said then that this deal would be the last of its 
kind. 

“That was our attitude then, but it has become obvious 
wat it is so difficult to obtain any suitable goods, that 
we will have to take what we can get,” said a highly- 
placed minister, who asked to be quoted anonymously. 


Among the other possibilities for paying part of the 
det in kind which have been mentioned are an oil 
pipeline across the Karelian isthmus to Skoldvik, a 
freight terminal for Finnish firms in St. Petersburg and 
Moscow, and the use of Russian labor to build roads in 
Finland. However, progress on all of these projects is 
siow. 


“The debt issue must be reioved from the agenda, as 
it is poisoning the atmosphere of all bilateral talks,” the 
minister said. 


Just Under a Billion Can Be Paid Off 


After the most recent arms deal the rimnish state still 
has claims on Russia arnounting to a total of 3.5 billion 
markkas. According to an agreement in the Club of 
Paris, the government creditors’ cooperation forum, a 
maximum of one third of claims can be converted into 
deliveries of goods — not counting the 850 million 
marks covered by a separate conversion agreement. 


This means that there is room for additional payments of 
about 900 million markkas, the Foreign Ministry says. 
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“Finland and Austria are ‘ne only Countries in the Club 
of Paris whose claims are significant in relation to the 
size of their overall economies. The danger is that the 
other countries will simply decide to write off Russia's 
debts. Finland should therefore act quickly,” a high- 
ranking Foreign Ministry official said. 


In addition to the debt between the two countrics, 
Finnish companies have claims on Russia amounting to 
about 400 million markkas. The banks, however, have 
sold almost all of their stock in Russian loans. 


According to the deal reached last fall, the defense 
forces will receive a unit of BUX antiaircraft missiles 
for high-altitude defense of the capital city region. The 
missiles will replace the Soviet SA-3 system, which was 
installed in 1979. 


The deal also involved other materiel, including protec- 
tive vests. 


Missile Delivery Problems 


The agreement on missile supplies was reached in an ex- 
tremely muddled situation: The first time the agreement 
was about to be signed, the Russians withdrew their pro- 
posal. And when agreement was finally reached, it be- 
came apparent that the chief Russian negotiator, Deputy 
Prime Minister Oleg Davidov, had exceeded his author- 
ity. 


Nevertheless, the go-ahead finally came from the lead- 
ership in Moscow, but now the Finns now fear delivery 
problems. 


“It is still an open question how the Russian Government 
is going to find the money to pay the firms who make 
the weapons,” a member of the government said. 


The chiefs of staff say that there is no shopping list for 
possible future Russian arms supplies. 


For example, the combat helicopters and submarines 
which a number of generals and admirals are in favor 
of are such expensive systems that they do not fit into 
any conceivable framework, and are very expensive to 
operate besides, said one spokesman for the chiefs of 
staff. 


“lt is perhaps conceivable to buy a submarine which 
could be used for submarine hunt exercises or for 
training. The Swedes, for example, are trying to sell 
second-hand submarines.” 
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inalienahc human right and one of its freedoms.” 


Kiprianou referred to the missing and the enclaved, 
stressing: “We will continue our efforts to trace the 
fate of our missing to end the Vagedy endured by their 
relatives.” 


Cyprus: Turkish-TRNC Declaration Criticized 


NC2001173096 Nicosia CYPRUS MAIL in English 
20 Jan 9% p4 


[Report by Jean Christou) 


(PBIS Transcribed Text} Cyprus’ United Nations envoy 
Nikolaos Agathokleous has complained to the president 
of the Security Council about the recent joint declaration 
signed between Turkey and the illegal regime in the 
north. 


Fd Dee me egy fey mn ll 
“TRNC” [“Turkish Republic of North Cyprus”) as a 

— ner chp esy—ecaae edhe $cc prado 
to any discussion of Cyprus’ member- 

— —— Ga Cope tame. 


Agathokicous told Council president Si John Weston 
that the declaration signed on December 28, contravened 
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Weston agreed to brief other council members about the 
meeung. 

Turkish Cypriot leader Rauf Denktas told a press 
conference iast week the declaration — signed three 
days before Turkey's customs union with the EU came 
into effect — was drawn up to safeguard his regime's 
trade with Turkey following an carlicr EU ban on 
exports from the north. 


He said there was speculation that Turkey would also 
have to follow the ban under the customs unions 
agreement. 


The December declaration also provides for “all neces- 
sary Counter measures” against “ongoing Greek/Greek 
Cypr'ot attempts at military escalation.” 


The declaration also states that “after a political settle- 
meat, the federal Cyprus can join the EU only simulta- 
neously with Turkey's accession.” 


Cyprus Government: Greek Ministers ‘Satisfactory’ 
NC2201120496 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 

1130 GMT 22 Jan 96 


[FBIS Translated Text) Government spokesman loan- 
nis Kasoulidhis today expressed the Cypriot Govern- 
ment's expectations and certainty that it will have cor- 
dial es and enjoy the closest cooperation with the gov- 
ernment of Greek Prime Minister Konstandinos Simutis. 
Kasoulidhis also said the Cypriot Government was sat- 
isfied that the two important Ministries [National De- 
fense and Foreign Affairs) related to Cyprus have been 
given to people who are deeply aware of the Cyprus 
issueo—Yerasimos Arsenis and Theodhoros Pangalos. 
The spokesman exp..ssed the Cypriot Government's 
thanks for the cooperation and support of outgoing For- 
eign Minister Karolos Papoulias. 


Cyprus: Politicians ‘Disappointed’ With Simitis 
NC22010959°36 Nicosia ALITHIA TIS DHEVTERAS 
in Greek 22 Jan% p 16 


[Article by Alekos Konstandini this: “Disappointment in 
Cyprus Over Simitis’ Election”) 


(PBIS Transiated Text] The PASOK [Panhellenic So- 
cialist Movement) Parliamentary Group's choice of 
Konstandinos Simitis as the new Greek prime minister 
proves that the Cyprus issue is not Greece's top priority 
The Cyprus issue played no role in the election of the 
new prime minister and this top national problem was 
not mentioned during the procedures and backstage ac- 
tivity leading to Simitis’ election 
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not considered in the leadership games played within 
PASOK. These games are rougher and more productive 


The greatest disappointment must have been felt by the 
EDEK [United Democratic Union of Cyprus] cadres, 
who favored Akis Tsokhatzopoulos. They will view new 
Prime Minister F.onstandinos Simitis, who favors good 
bilateral relations with Turkey, as acquiescent 
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Greece: Composition of Government Announced 


NC2101191196 Athens ET-1 Television Network 
in Greek 1828 GMT 21 Jan 9% 


[Announcement by Tilemakhos Khiuris, former govern- 
ment spokesman, in Athens—tive] 


(PBIS Translated Text) | am going to officially read the 
composition of the new government. | am informing 
you that it has already been sent to the president. 


Prime Minister: Konstandinos Yeoryiou Simitis; 


Interior, Public Administration, and Decentralizavon 
Ministry Minister’ Apostolos-Athanasios Tsokhat- 
zopoulos., 


Deputy Minister: Yeoryios Moraitis; 

Deputy Minister: Lambros Papadhimas:; 

National Defense Ministry Minister: Yerasimos Arsenis; 
Deputy Minister: Nikolaos Kouris; 


Foreign Affairs Ministry Minister: Theodhoros Panga- 
los; 


Alternate Minister: Yeoryios Romaios,; 


National Economy Ministry Minister: loannis Papando- 
niou, 


Deputy Minister: Khristos Pakhtas; 

Deputy Minister: Emmanouil Bendenious, 

Finance Ministry Minister: Alexandros Papadh~ oulos: 
Deputy Minister: Yeoryios Dhris, 

Deputy Minister: Yeoryios Anomeritis; 

Agriculture Ministry Minister: Stefanos Tzoumakas. 
Deputy Minister: Alexandros Baltas: 

Deputy Minister: Apostolos Fotiadhis, 


Labor and Social Insurance Ministry Minister: Evange- 
los Yiannopoulos: 


Deputy Minister. Lambros Kanellopoulos. 
Deputy Minister: Nikolaos Parmakis. 


Health and Welfare Ministry Minister: Anastasios Pe- 
poms. 


Deputy Minister: Pranglinos Papadhelis. 
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Deputy Minister: Theadhoros Kotsonis: 
Justice Ministry Minister: Evangelos Venizelos; 


National Education and Religions Ministry Minister: 
Yeoryios Papandreou; 


Deputy Minister: Yeoryios Paskhalidhis; 

Tourism Ministry Minister: Vasiliki Papandreou. 
Culture Ministry Minister: Stav7~« Benos; 

Deputy Minister: Andreas Fouras; 

Merchant Marine Ministry Minister: Kosmas Sfiriou: 
Public Order Ministry Minister: Konstandinos Yitonas; 


Macedonia-Thraki Ministry Minister: Filippos Petsal- 
nikos; 


Aegean Ministry Minister: Andomos Kotsakas. 


Environment, Town Planning, and Public Works Min- 
istry Minister: Konstandinos Laliot.. 


Deputy Minister: Emmanouil Loukakis; 
Deputy Minister: Elisavet Papazoi: 


Industry, Energy, and Technology Ministry Minister 
Vasiliki Papandreou: 


Deputy Minister: Foivos loannidhis; 
Commerce Ministry Minister: Vasiliki Papandreou; 
Deputy Minister: Mikhail Khrisokhoidhis, 


Transport and Communications Ministry Minister 
Kharalambos Kastandhis. 


Deputy Minister: Yeoryios Dhaskalakis: 


Press and Mass Modia Ministry Minister: Dhimitnos 
Reppas. 


The Industry, Energy, and Technology Ministry, the 
Commerce Ministry, and the Tourism Ministry will 
now be consolidated into a single ministry calied the 


Development Ministry, it will be headed by Mrs 
Vasiliki Papzacreou 


The prime minister, the new ministers, the alternate 
minister, and the deputy ministers will be sworn in 
tomorrow at noon before the president of the republic 
Thank you very much 
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Turkey: Demirel lesues “General Assessment’ 


TA2001 182596 Ankara TRT Television Network 
in Turkish O800 GMT 20 Jan 96 


(News conference by President Suleyman Demure! at the 
Cankaya Mansion — live) 


(FBIS Translated Excerpt) [Demirel] | salute you all. | 
will be making an assessment of certain problems that | 
consider impo-tant with regard to Turkey and the world 
at the end of 1995. Al the same ume, | will express some 
of my views tegarding the year ahead. | have done this 
ever since | became president. I have made a tradition of 
this so-called general assessment to the public. I believe 
that at this stage, when daily issues preoccupy us, it 
would be beneficial to make an assessment of the year 
that has gone by and to appraise the days to come. 


The year 1995 was a very colorful and active one 
for Turkey as well as the world | usually make 
this assessment at the end of the year. This year, 
however, because we had clections and other significant 
developments, this assessment could only be held now. 


| would like to start with the Avrasya ferryboat incident, 
which began in Trabzon on 16 January. This incident, 
which caused great anxicty in Turkey and was like a 
nightmare for the country, was eventually concluded 
yesterday « ithout any bloodshed. An incident that could 


have had grave consequences was concluded peacefully. 
I consider this an important incident. 


While assessing 1995, the reflections | will be making 
ae not intended as criticism of anyone. | have assessed 
the developmerts from a different angle and in a 
different style. Most of the developments are political. 
These developments can be viewsd from an angle that 
is different from mine. | have tried, however, to present 
as realistic and impartial an assessment as possible to 
the public. The views, ideas, and analyses presented in 
this document, which | will be passing on to you, at 
mine. lt is impossible for me to convey them all to you 
here, however, | will summarize this document. | do not 
know the extent to which | will succeed in summarizing 
this document, but | will try, because a lot of work 
has gone into this document. | must state that we have 
always taken the problems of the country and the task 
that has been given to us most seriously. You will also 
be presented with a booklet that incorporates the events 
of 1995. You may keep it as a reference book, and you 
may use it in any way you wish. 


The most important development for Turkey in 1995 
was the clections. Despite the fact that the Constitution 


calls for elections every five years. | stated af the 
beginning of 1995 that elections are traditionally held 
every four years in Turkey and that it may be necessary 


percent of people parucipated in these clecuons 
They were held without any significant incidents. The 
maturity of our people and the level of our demecracy 


five of them carned the right to be represented in 
the Assembly. We wish that more could have been 


represented, however, everyone parucipated under equal 
condiuons. 


The election results were announced in the OFFICIAL 
GAZETTE on 3 January 1996. The TGNA members 
sworn in on & January, five days after the 
announcement of the results. These are the requirements 
of the Constitution. If you think of it, this five-day 
period is too much. In other words, a two-day period 
would have been sufficient. Finally, 19 days after 
the swearing-in ceremony, the Assemb!; Chairmanship 
Council began to take shape. | believe that this 10- 
day period is also too much. Why ould it take 10 
days’? Anyone who wants to present his candidacy can 
do 40 just fine in a shorter ume. The period between the 
election day and the day the Chairmanship (ouncil is 
formed should be shortened. This is the first thing that 
comes to our atiention 


On the morning of 9 January, the swearing-in cere- 
mony was concluded. That same morning, | initiated the 
mechanism to form a government. | held consultations 
with the political parties and told them: Our nation has 
clected its assembly. Now this assembly should come 


out with a government. In this way, our democracy will 
continue to function. Everyone has a responsibility to 
fulfill in this process. Sacrifice, conciliation, and under- 
standing are what is expected from you. Who expects 
this? Everyone, myself included, expects sacrifice, con- 
ciliation, and understanding. This process is currently in 
progress. In other words, the process of forming a gov- 
crament has been continuing since 9 January. A Chair. 
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manship Council has yet to be formed in the Assembly. 
In other words, this process has been mitiated indepen- 
dent of the council. I belbeve thal a government that can 
receive a vote of confidence will emerge from the As- 
sembly at the end of this process. 
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Parucipated 
elections in accordance with the Constitution 


law. Were that the case, it would have been impossibic 
to enable the Gemocr. c process and the state of law to 
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country and sent to the Assembly, have been sworn in 
and 


have assumed their duties. The tableau at the TONA 
the night between § and 9 January was something of 
which the nation can be proud. These deputies 


in in accordance with the principles of 
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appropriate measures will be one of the most significant 


responsibilities of the new government to be formed 
Our country will find many resources to finance our 


development and industrialization process. This is one 


in the domesuc field and respect internstvonal law in the 
foreign field. The second most important thing is for 
our businessmen and our industrialists to target world 
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well. Efforts have also been cxcricd, copecially e ad Turkish lew, are protecong the borders, Ge erty, 
Gplomatic field. to render incfiective he sources Gets and Ge poopie of tus state. [passage omitted) 
support terror is foreign countries. We have wied to 4 ~ as he cate is io cowed 
explain w all concerned that this movement is run by af cary lac of On cnamy Thee we alll cruise 
a bloody setwork of murder and that faced with is Circles that support terror in neighboring countnes and 
terror, Turkey, as a state. is fulfilling ts most natural eapecially ia Europe. We have not yet been able 10 
Gbligation in s bid to prowect its people, territory, Bd these circles ineflective. Northern iraq continues 
epee on, we pera ceca en to be a grea problem. Turkey cannot tolerate the fact 
bs eware Gat Turkey ts confronting 8 that northern Irag is being used as a base against Turkey 
planned and well-trained murder movement. Turkey 1s and that the terror organization has established itself in 
ee that region. ht is regrettable that our neighbors Syria and 
——— — — Greece are, in one way or another, supporting terror. We 
selinquiched. Turkey has adopeed Gemocracy Based 08 cssbdiched very go! cooperation with iran on the 
human rights as its way of life and its regime. Every issue. 1 would like to hope that our great acighbor, the 
Teskich citiges ts 0 Girst-<ciass citiann with equal rights Russian Federation, will not become touchy and change 
ig ney were tgp enya propo — the constructive stand i has so far exhibited regarding 
ame Bay er mg dtr pente ep eden ae Turkey's struggle against terror. We we grateful for 
See ee eee ave ives i the support the United States has extended to Twraey's 
unity, harmony, and trotherhood for ceaturies and WE We had horad that corain 
determined to do so in the future. There are no problems conversations broadcast on a U.S. television program 
Setueen Gs stats and Ge poaple. AN Turkish citizens, had no official aspect. In fact. a statement that was 
be they fom the casi, the west, the north, or the south, issued immediately in Washington confirmed our hopes 
share the same destiny. They ae also aware that any 
Gscord sown among them, no maticr whai the reason, | would like to take this opportunity to regretfully 
will only be detrimental to them and to the country reproach certain friendly countries that host MED TV 
and facilitate that station's disruptive broadcasts despite 
During the last 10-year period in Turkey, a total 18.582 — Gur insistent initiatives. We have tried to explain to all 
incidents occurred. A total of 4.297 security officers the friendly countries in Burope that this network, which 
and 4,684 civilians were martyred in these incidents and ig Committing murder in Turkey. does not have a just 
12,700 terrorists were killed. This is an extremely sad = cause. por is it innocent. We warned them that they may 
situation which makes us tink. When faced with am = suffer the consequences in the future. That is what has 
wmed murder network, the state can do nothing bul Ty = harnened. 
to render ut ineffective. There is nothing cise that any 
terrorists who were killed are our citizens. Those who = the drug traffickers, smugglers. and the various mafias 
bramwash and guide them are actually the: murderers have stared to disturb the countries they are in. In spite 
They we well aware that they cannot divide Turkey f that, it has not been possibh to improve Turkey's 
and that they are after a futile goal. They have become —- “age in Europe or to eliminate the pudgments based on 
persons commit murder and are driving them to their say that we must work more to improve Turkey's image 
death. The Sevres Treaty will not be resurrected Bor 1 those circles who do not like — or who are afaid 
will a sew Sevres be formulated of — seeing Turkey inside Burope or as a Buropean 
4 is wath of 0 political col both inside and — sepemyrhemabmcypenersice Joa son Contam 
yam pe Ap adr eregdhere Bd pe in Germany. This disturts us greatly. We sce that just 
. ae maling contain vague last year there were 26) incidents against Turks 
Cloudy claims. They have not yet been able to clearly 
express Geir views. They showld do so. Every initiative i is a fact that there is a Turkish presence in Ger. 
aimed at dividing Turkey will be crushed at birth by the §=—s many. Some 2.5 million Turkish citizens work in var- 
eel will of the Turkish people. The only thing Turkey = ious cities in Germany. They make great contributions 
can Go is eradicate this network of murder. i do sot = tw the economics of the counwies where they live. Pur- 
believe that there is anyone in Turkey who is opposed to = thermore, more than $0,000 Turkish entrepreneurs con. 
that. This is what Turkey is doing. | extend my gratitude = tribute to the economics of the countries where they 
to all cur security forces who, based on the authority work. The Turks in Germany are a valuable and re- 
granted to them by the TONA. the Turkish Constitution. spectable part of the society where they live 
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Asothe topx i would like wo discuss while assceming 2) = ts thins The Cyprus prodiem is 4 national probiem 
1995 is the ecomomy. There were positive and aegative§=6 for the Turkish Republican State. kt is the nabonal 
aspects to the economy in 1995. The growth rate was = problem for the Turkish peopic. Conscguently, Turkey 
slightly higher than 7 percent. Keep in mund, however will continue to stand by its promises to Cyprus. Ow 
that the economy shrank by 7 percent the year before. kinemes in Cyprus must rest assured. More than being 
Sull, a ss a magnifica development the problem of ow kinemen in Cyprus, the Cyprus 
problem is Turkey's probiem. Wha | mean is this: 
Sayers tecccmsed by 20 paces. The is imperaat Turkey is interested 2 Cyprus as much as it is interested 
kh was a very good yea for tourum. Two millions in any part of its territory 
tourlsts came just to Antalya That is Gowble the 19% 
figure. Turkey paid its debts and the interest on these §=— Of course. the establishment of 2 peaceful solution in 
The factones did not have a shortage of energy or raw = of the Turkish people. Turkey will not withdraw its 
materials. The national foreign exchange reserves were = umbrella from over Cyprus, it will not withdraw its 
high security guarantees 


was 729 


making ends mect continued to be the reople's primary 
complaint. Public finances continned to be a problem. 
Balances could not be established at the desired levels 
The targets of privatization could not he met 


The conclusion is that Turkey must control its inflation 
fate and reduce it to a single digit. For Gus, & must 


improve its publx finances. and for this purpose, i must 
medium-term action plan. hi 
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Cyprus has certain economic problems. | am aware that 


new government to be established. Together with the 


with NATO there. It has extended every kind of moral 
and material wd. Cher weews of the tesue are cited here 


Ancther issue is the Armeman-Averhanani conflict in 
the Caucasus. Turkey has been defending the view that 
the conflict must be resolved peacefully, We regret 
that more than one millior of ow Azeri kinsmen and 
brothers were expelled from them land We have told the 
world repeated), that these people are suffering greatly 
| hope that these people will spend the winter of 1996- 
1997 not in camps, but in thew own villages and towns 


The Dloady mewents taking plac in Chechnya ae 
causing us great sadness Turkey's stand on this tesue 
is clear, We have always sand that the protiem must 
he resolved peacefully, without Moadshed, withun the 
framework of the terrioral imegrity of the Russian 
Federauon. but based on human nght internavonal 


agreements. and reapect We maintain our posibon 
Even though we want « dialogue between the sides 
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never adopted a stand thai might disturb the Russian 
State in one way or another. 


| want to mention the oil pipeline issue here. It is one 
of the mosi important issues before Turkey, before the 
regiow, and even before the world. The oil reserves 
found in Central Asia and in the Caucasus must be 
processed and submitted to the service of humanity. 
These reserves are as rich and maybe richer than the 
reserves in the Persian Guif. Some 670 billion barrels 
of the world reserves of about one trillion barrels are 
in the Gulf, while the new reserves found in Central 
Asia and the Caucasus amount to about one tnilion 
barrels. These reserves must be tapped and marketed. 
The world is waiting for that. Turkey looks to this 
issue very warmly. It wants to contribute to drilling and 
marketing the oil. Building an energy terminal in Turkey 
for the transportation of this oil — in the form of oil 
and gas — to the world markets is to the benefit of these 
countries, the world, and of course, Turkey. But we are 
at the very start of this issue. It will be necessary to 
tackle it without turning it into a political issue, into the 
subject of a political competition, and more by basing 
it On economic data. 


The peace process continues in the Middle East despite 
everything. The peace process caused the death of Israeli 
Prime Minister Yitzhag Rabin. Despite the assassination 
— which caused us great sadness —- the peace process 
is Continuing and that is pleasing. There is no other 
way. People can live happily only if they live in peace 
in the Middle East, in the Caucasus, in the Balkans, and 
everywhere else in the world. Everyone will realize that 
50-year wars do not yield any results, that everyone will 
be better off with mutually reached agreements. 


I want to say a few words about northern Irag. | want 
to read to you what | wrote here. The authority vacuum 
in northern Iraq made it possible for the terrorists to 
increase their activities in thal region and to infilwaie 
our country. While discussing terrorism, | pointed out 
that this region must not be used as a basis for terrorist 
activities against Turkey. | am repeating it here. Turkey, 
which is continuing to fight terrorism, will not allow this 
fegion to become a terrorist base. The chaos created 
by the authority vaccuum might lead to an undesirable 
situation such as turning this region into a threat to 
Turkey's security. Turkey will not tolerate that. | am not 
threatening anyone. | am trying to say how sensitive an 
issue this is for Turkey. Any country in Turkey's place 
would have acted with the same sensitivity. 


Faced with the refugee wave thal was caused by the 
lragi state in northern Irag during the Gulf crisis, Turkey 
invited the Poised Hammer force. The latter acted as an 
umbrella to protect the people in northern Irag from 
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any possible violence. The tume has come to review the 
Status and functions of the Poised Hammer. It is one of 
the most important issues facing the Turkish Republican 
Government and the Turkish parliament in 1996. There 
is a need to do that. 


Recently, a dam and water problem was added to our 
relations with Syria. Actually there is no water problem. 
I have elaborated on it here in my statement. Actually, 
today, Turkey does not use the waters of the Euphrates 
nor of the Tigris. It only makes the waters of the 
Euphrates pass through a turbine and sends them on. It 
doesn’t even do that in the Tigris. Purthermore, Turkey 
is not even irrigating its land. | will tell you more in a 
while. Therefore, Syria and Iraq need not worry. 


Also, we have said on several occasions thal we will not 
dry up our neighbors’ gardens or orchards. However, 
there are international rules on the division of cross- 
border waters or the allotment of a certain amount 
of water from cross-border rivers. In other words, no 
country is forced to give water to the country south of i 
if there are cross-border rivers. It is not forced to do that, 
but because of common sense and good neighborliness, 
it leaves some water for its southern neighbors. 


Today, the Euphrates flows at about 1,000 cubic meters 
per second. Had it not been for the dams, the figure 
would have been 150 to 180 cubic meters. All of the 
water goes to Syria anyway. Syria has dams which 
reorganize the flow. Syria cannot even use one tenth of 
this water. Also, it has been cited in one of our protocols 
that during the filling of the dam, more than S00 cubic 
meters will be left for Syria. Today, Syria gets not S00, 
but 1,000 cubic meters. If Turkey tned for 30 years to 
develop its cooling network, it could barely use half of 
this water. Therefore, there is no reason to panic. 


However, if Syria wants to create a political problem, 
if it wants to create a pretext for a political problem by 
protecting the leader of a terrorist organization which 
mercilessly kills innocent people in Turkey — from 
nine-month old babies to 9S-year old grandmothers — 
then | want to say once again that such politcal moves 
are incompatible with neighborliness and friendship 
Turkey does not harm anyone. So, there is no reason 
to create a conflict with Turkey. However, there is 
bloodshed involved here. | turn this over to the world's 
conscience. 


Another issue | want to talk about 1s Eurasia. You know 
we are primarily responsible for invenung this term 
The area covers approximately 11 mullion square km, 
and some 200 million people live in that area. There 
are very many people of Turkish origin there, Muslims, 
and people who share the same culture and history with 
the people in Anatolia, that is, with us Turks. It is very 
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of only four persons the result of a bargaining process 
or persuasion? How many terrorists were there aboard 
the ferry? Why did only four of them surrender? | 
have another question in connection with the Avrasya 
do you think of 


| 
: 
F 


integrity 
other's internal affairs and independence On the basis 
of this agreement, | sent a letter to Mr. Yeltsin when the 
so-called Kurdish parliament-in-exile held meetings in 


respecting cach other's territorial integrity? | wrote a 
letter along these lines. For this reason, the Turkish 

— which is a great state, even though there are no great 
or small states because for me all states are equal — 


TURKEY 2s 


its people are greatly ‘disturbed by the bloody incidents 
in Chechaya. 

The state does not yet have detailed information regard- 
ing the number of people involved in the Avrasya fer- 
ryboat hijacking. I can only say that the state does not 
bargain and has not bargained with anybody. 


[Correspondent] Along the lines of what you have 
just said, how do you assess the idea of a Caucasus 


confederation? 
[Demirel] This is outside our realm. 
[Correspondent] I would like to return to yesterday and 


ask you about the details of your conversation with Mr. 
Erbakan. 


[Demirel] | believe there is nothing to be suspicious 
of with regard to my conversation with Mr. Erbakan. 
He has told you of the contents of the meeting very 
clearly. The statement | issued to the press regarding 
Our meeting is also very clear. Mr. Erbakan told me 
about his meetings and gave me an account of who said 
what, and later we both thanked cach other. This is how 
the process should be conducted. 


[Correspondent] How do you view Greece's not allow- 
ing Turkish religious officials to visit Western Thrace 
as requested by their kinsmen in view of the month of 
Ramadan? 


[Demirel] | regret it very much. 


[Correspondent] I have two questions. Have you re- 
newed your telephone diplomacy since the Avrasya cri- 
sis ended? You said that a breakthrough can be reached 
if the government formation process is conducted faster. 
Do you think that those who have been assigned the task 
of formirg a government can act more speedily? Could 
you have handled this issue more speedily” 


[Demirel] | said the above as a manner of speaking. 
We cannot conduct this process faster. When I say that 
we Cannot conduct this process faster | mean that we 
cannot bypass rules and regulations by acting faster. 
This is a state of legislation and not amusement. The 
rules are being followed, and this is being donc as fast 
as possible. | meant that we would not be abiding by 
the regulations when | said that a breakthrough could 
be reached if we acted faster. 


Regarding your first question, there is no question of 
telephone diplomacy here. With whom will we conduct 
telephone di ? Let us assume that we were to 
call Mr. Yeltsin. What would we say to him and what 
would he say to us? Do you hes answers to this? There 
is nothing | or Mr. Yeltsin can contribute to the Avrasya 
incident. This incident is a brand new kind of incident 
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in which none of us has any experience. No country has 
any experience in such incidents. Yes, there have been 
a couple of similar incidents bui none like the Avrasya. 
As I said earlier, the incident was sicered in a composed 
and reasonable manner and was concluded, and the ferry 
is expected to dock at Eregli port at any time. 
[Correspondent] You have particularly stressed the 
importance of self-sacrifice and conciliation in the 
process of the government's formation. Certain parties 
could not approach each other in view of their party 
programs. Two parties that are close to each other in 
terms of party programs have not displayed any self- 
sacrifice and reached a deadlock on the premiership 
issue. Which leader do you think must display more 
self-sacrifice regarding the post of prime minister? 
[Demirel] I cannot answer this question. There are 
5.5 million votes behind each of these leaders. Party 
leadership is not an casy job, and they have to consider 
their supporters and colleagues when making decisions. 
I am not defending anybody, but I have no answer to 
your question. | am searching for one but am unable to 
come up with an answer. 


{Correspondent} Do you think there is a possibility of 
carly elections? 


[Demirel] No. Thank you. I wish you an auspicious 
1996. 


Turkey: Ciller Comments on Coalition Efforts 


TA1901202696 Ankara TRT Television Network 
in Turkish 1800 GMT 19 Jan 96 


[Passages within quotation marks recorded] 
(FBIS Translated Text] Tansu Ciller, True Path Party 
DVN leader and prime minister, made a statement to 
reporters upon emerging from the Cankaya Mansion 
after being assigned the task of establishing the new 
government by President Suleyman Demirel. 


Ciller declared that it is a difficult task to establish the 
government and pledged to work in a self-sacrificing 
manner to this end. Pointing out that a government will 
definitely emerge from the assembly, Ciller said: We 
want to test every possible option and finally conclude 
it. 


[Ciller] “At this mornent, we will forget all the past 
and embrace everyone and all our parties. We will try 
to meet the expectations of our people in the coming 
days in a spirit of love and tolerance. We are aware of 
the nature of our people's expectations. We will dwel! 
on all options for bringing about the establishment of a 
government and emerge from this period with the least 
possible injuries for our people. Within this context, 


1 want our people to rest assured. We will all need 
patience in the coming days.” 

Ciller expressed the belief that she will surmount this 
problem on the basis of democratic patience, love, and 
self-sacrifice. Asked by a reporter when she will begin 
talks with political party leaders, the prime minister 
reported that the authorized organs of the DYP will 
be convened tomorrow. She added: Although it is the 
weekend, I believe that we will continue to conduct 
intensive work on this matter. Pointing out that she will 
conduct the work on the establishment of a government 
at a fast tempo, Ciller remarked: This will be a process 
of patience and conciliation accompanied by tolerance. 


Answering another question, Ciller remarked that it 
was necessary for the Welfare Party [RP], as the 
leading party, to conduct the process to establish the 
government, but that this process has now ended. A 
reporter asked Ciller whether she will meet with RP 
leader Necmettin Erbakan within the framework of her 
mectings with party leaders. Ciller announced that the 
DYP will not offer to establish a coalition with the RP. 
Ciller stated: We will not, however, exclude any of the 
parties in the assembly. We will speak to everyone, but 
we have commitments. We have significant differences 
of opinion. It is more auspicious for the country that 
parties with similar views establish a government. 


Asked by a reporter to comment on Erbakan’s claims 
that ANAYOL [acronym meaning main path based on 
a combination of the clements in ANAP (Motherland 
Party) and DYP] will not materialize, Ciller responded: 
We will do everything in our power. The most important 
thing is for the country to emerge from this in the best 
possible way. We must accept that the matter at hand if 
very difficult. 


Reacting to a reporter's reminder of ANAP leader Mesut 
Yilmaz’s statement to the effect that Ciller should not 
even bother tc call him about a model based on her 
premiership, Ciller declared that she wiil display a new 
understanding in this process. 


"I find it too carly to discuss all this. | regard ANAP 
as a brotherly party. | view and accept Mr. Yilmaz as 
the leader of this brotherly party, and | respect this. 
Therefore, we will conduct our future work in the spirit 
of a new understanding. In this regard, we will adopt a 
conciliatory attitude, which leaves the past in the past. 
without disregarding party programs. We stand behind 
our statements and beliefs.” 


The prime minister stated that her party is well aware 


of the importance for Turkey of reaching an atmosphere 
of conciliation and pledged to act accordingly. She 
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continued: As of this moment, we cannot have personal 
prejudices or reject or refuse to recognize one another. 


In another statemeni after the DYP Chairmanship Coun- 
cil meeting, Ciller noted that the people expect the DYP 
and ANAP to lead the efforts for the establishment of a 
coalition government. Explaining that the DYP clearly 
outlined its party line following the formation of the 
assembly elected by the people, Ciller said: We have 
adopted the foliowing line: Only the people's wishes 
will be followed. 

[Ciller] “I find it necessary to underline an important 
matter. We outlined our position very clearly. We said: 
We cannot enter a coalition with the RP, because we 
have very deep differences of views. From the onset, 
we declared this very clearly, because we made such 
a commitment to the people before the elections. This 
commitment was made not only by us, but by other 
parties as well. Therefore, we have never opted for 
leaving doors ajar or deviating from our goals. We 
categorically declared that this is impossible. We hoped 
that everyone would act in line with their commitments. 
This is what we hope for today and for the future.” 


Otherwise, Ciller warned, those who fail to keep their 
word will bear the consequences. No one has the right 
to claim that they were forced to behave in a certain 
way, and everyone will bear the responsibility for their 
actions, Ciller stressed. 


Turkey: Ciller Discusses Coalition Efforts 


NC2201083896 Istanbul MILLIYET in Turkish 
21 Jan% pi2 


(FBIS Translated Text) Ankara—True Path Party [DYP] 
leader Tansu Ciller, who has been designated to estab- 
lish a government, will ask Motherland Party [ANAP] 
leader Mesut Yilmaz to agree to establish a coalition 
with the DYP based on the principle that they “should 
first reach an agreement on the government program and 
then solve the problem of the post of prime minister.” 
Saying she “has no passion for the office of prime munis- 
ter,” Ciller asserted that she will hold talks with Yilmaz 
without conditions. She said a government supported by 
a left-wing party can be established after she reaches an 
agreement with Yilmaz on the ANAYOL [DYP-ANAP] 
coalition 


The DYP General Administrative Council met after 
Ciller was designated to establish the government yes- 
terday. Cavit Caglar did not attend the meeting, which 
lasted two and a half hours. Ciller later said the council 
decided to propose a coalition to the ANAP and to call 
on the other political parties. Recalling that the DYP has 
135 deputies in parliament, ANAP 125, and the Great 
Unity Party eight, Ciller asserted: “The DYP has rights 
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as the second largest party. It knows it must establish a 
government. Our party cannot relinquish its rights. We 
regard the ANAP as a fraternal party. We intend to work 
with it to establish a coalition without putting forward 
conditions or acting in a biased way. Personal friction 
must not be allowed to affect our work. We will convey 
a proposal to the ANAP on a coalition on 22 January. 
The ANAP will be the only party we will ask to agree 
to establish a coalition with the DYP. We will be calling 
on the other political parties. We will begin the process 
optimistically.” 

Asked to comment on the problem of the post of prime 
minister, Ciller said: “If we had a passion for the post 
we would have agreed to establish a coalition with the 
Weifare Party (RP). Considering Turkey's future and 
domestic and foreign pressure, it would not be favorable 
to agree to establish a coalition with the RP. We have 
not decided to insist on the post of prime minister.” 


Turkey: Erbakan Says Government Must Include 
RP 


TA2101091796 Ankara TRT Television Network 
in Turkish 1800 GMT 20 Jan 9 


[Passages in quotation marks recorded] 


(FBIS Translated Text} Welfare Party (RP) leader 
Necmettin Erhbakan has said that the contacts he made 
over the past 10 days have shown that a government 
cannot be established without the RP, and that the 
problems of the country can be solved only with a 
government that includes the RP. 


Addressing RP provincial leaders and inspectors and 
women's committees, Erbakan charged that coalition 
models that involve the Truc Path Party [DYP], the 
Motherland Party [ANAP], and a leftist party are 
impossible to set up, and are merely waste of time. 


Erbakan alleged that DYP leader Ciller resorted to every 
means to prevent him from setung up a government in 
the first round. He went on to say that Ciller will try to 
make the ANAP leader accept her prime ministership 
with the help of pressure by interest groups. For this 
reason, he sak’, and in order to gain time, Ciller says let 
us discuss the program first and not the post of premier. 
Erbakan noted that this will mean building an upside 
down pyramid. 


The RP leader alleged that Ciller made everything 
difficult by declaring from the beginning that this 
coalition and that coalition could not be established. He 
said: Because of this attitude, now she will not find 


herself a partner. 


[Erbakan|} She undermined al! those with whom she 
had to establish good relations. What will she do now? 
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up the post of prime minister or not? That is the first 
question he will ask. She will insist on the program. 
she 
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pursued by Tansu Ciller, the country is facing 
difficulties, and that for the same it is now losing 
precious time. He stated that the nation cannot tolerate 
any further waste of time. He added: That is why there 
is not a single moment to lose. We believe that this 
business will be over in two to three days. All those 
concerned must quickly admit that it cannot be done. 


a 


[Erbakan] “Right now, we ask everyone to quickly 
what cannot be done. A Ciller government is impossibie. 
Even supposing it is possible, the minute it is set up 


pointed out that the RP succeeded in the 

thanks to its believing cadres, adding that it will serve 
the people as successfully when it comes to power. He 
also wished the entire nation a happy Ramadan. 


Turkey: Yilmaz Diccusses Government Formation 


TA2101123196 Ankara TRT Television Network 
in Turkish 1800 GMT 20 Jan 96 


(FBIS Translated Text} ANAP [Motherland Party) 
leader Mesut Yilmaz has said that it is not enough 
to form a government and that a strong government 
should be formed through harmonious work in view of 
the difficult situation the country is facing. 


A group of journalists visited Yilmaz and requested his 


help in explasning the death of journalist Metin Goktepe. 
Relating that the incident, which ended with in death 
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Yilmaz added that ANAP will request a parliamentary 
investigation of the death of the journalist. 


In reply to reporters’ questions on the latest political 
developments, Yilmaz said that the public is aware of 
his views regarding the formation of a government, 
adding that the True Path Party [DYP] leader Tansu 
Ciller should take this into consideration when coming 
to see him. Yilmaz said: If Mrs. Ciller brings a proposal 
that is unacceptable to us, it will be a waste of ume. 
Explaining that it appeared from the Welfare Party 
[RP] leader Erbakan-Ciller mecting that the RP and 
DYP would not be cooperating, Yilmaz said: For this 
reason, it is only natural for Ciller to start her round 
of talks with ANAP. Yilmaz noted that the public has 
excessive expectations regarding the formation of a new 
government. 


[Begin Yilmaz recording] The 45<day period has not 
yet started. The countdown of days will star after the 
chairmanship council is established. The ume between 
the end of Mr. Erbakan's turn and the beginning of 
Mrs. Ciller’s is not wasted. Nobody should expect a 
government to be formed within this framework in a 
brief period. The important thing is not just that a 
government be formed but that a government be formed 
that will function and last as long as possible. For this 
reason, the time spent in connection with these contacts 
should not be considered a waste of time. These contacts 
are held in a bid to explore the possibilities of forming 
a healthy government. I do not think that this time is 
wasted. [end recording) 


Recalling that the IMF annulled the 1994 agreement. 
which was signed after an interruption of seven or 
cight years, after an implementation pernad of two 
years, Yilmaz added: This is a very serious development 
which has escaped the public's attenvion. The message 
to be derived from this is that the IMF did not trust 
the government that implemented the program. Yilmaz 
remarked thai a confidence-insmring team should most 
definitely assume office in the event "hat international 


support and implementation of a serious program is 
needed in the coming pericad. [passage omitted) 


Turkey: DYP Believes in ANAYOL Coalition 


TA2101092896 Ankara TRT Television Network 
in Turkish 1800 GMT 20 Jan % 


(FBIS Translated Text) The Truc Path Panty (DYP) 
general administrative council has issued a statement. 
saying that with its usual sense of responsibility, the 
party decided to contribute to the efforts to set up 
& government within the democratic rules a soon m 


possible. 
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The statement, announced by DY? deputy leader Halit 
Dagli, says that the DYP believes it is appropriate to try 
to set up ANAYOL [Main Path, based on combination 
of elements in DYP and ANAP — Motherland Party] 
in line with the expectations of the people. It says that 
the DYP general administrative council believes that 
ANAYOL can be set up without changing or forcing 
democratic rules. 

The statement says thal governments must be sei up 
im order to resolve the basic problems of the country, 
and that the DYP will seek a conciliation on the basic 
approaches to the problems. It says: The seriousness of 
these basic issues and the fact that their solution will 
need ume make it necessary for the government to be 
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based on a political support thal is as broad and strong 
as possible. Consequently, the necessary contacts will 
be made to compose the government beginning with 
ANAP. 


Halit Dagli stressed that in line with the party statutes, 
the latest general elections must be taken as basis for 
coalition efforts. He also said that DYP congresses will 
be renewed in istanbul, Hakkari, and 189 districts. He 
gave the dates. 


Replying to questions, Dagli said that the DYP is not 


considering a formula involving a third person as prime 
minister. He stressed that the idea of a third person is 


also Contrary to the will of the nation 
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